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This paper aims at showing – using the example of China – the specificity of monetary and exchange rate policies in the conditions of an unrestructured transition economy with high production potential and stable demographic pressure on the labor market.. China has introduced the model of reforms preserving the features of system transformation for an indefinite period to eliminate the qualities of a developing country. From this point of view China’s monetary and exchange-rate policy constitutes a continuation of its economic policy. It needs to connect the sectors representing different stages of market implementation, create impulses for growth to avoid the disturbances of purchasing power. This means the maximum stimulation of export and the substitution of import with the exchange-rate policy and soft budget constraints for the state sector. It is worth to note that the political determinants of the monetary policy are particularly strong in the conditions of limited restructuration. Only the continuation of the reforms and getting the monetary policy out of the context of its resubordination to the economic policy can form the basis for establishing a modern monetary economy in China. 
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Introduction

This paper aims at showing – using the example of China – the specificity of monetary and exchange rate policies in the conditions of an unrestructured transition economy with high production potential and stable demographic pressure on the labor market. China is special since it simultaneously deals with problems typical of both developing countries (urbanization, industrialization, eliminating illiteracy, demographic pressure) and transforming ones (establishing the financial market, restructuring enterprises, introducing proprietorship and basic social guarantees). Very slow market implementation of state enterprises with extremely fast development of the private sector and exportation have resulted both in China’s dominant position as a producer on a global scale and in the state’s conscious preference for enterprises negatively verified by the market. 

China has introduced the model of reforms preserving the features of system transformation for an indefinite period to eliminate the qualities of a developing country. The accomplishment of such a strategy is possible solely in the conditions of the present exchange-rate policy, i.e. when the cheap yuan (RMB) keeps solving three main economic problems – of strengthening export, limiting import and helping accumulate currency reserves necessary for slow restructuring the state industry sector. The problem of restructuring and market implementation of the state sector of the economy is crucial because of the involvement of the financial and banking sectors in funding the gradualist path of adapting industrial structures to the market economy. Most state enterprises have decided to adopt the conservative strategies of adaptation to the market with soft budget constraints and non-market cost structure.

Such a model for reforms enables to avoid mass unemployment in the cities that would result from group layoffs in the former state-owned sector – often negatively verified by the developing labor market. The reform pattern also generates considerable costs since the state supports unprofitable sectors and the resource allocation in the economy is not entirely rational. All this results in significant barriers for the development of the financial and banking sectors.  

From this point of view China’s monetary and exchange-rate policy constitutes a continuation of its economic policy. It needs to connect the sectors representing different stages of market implementation, create impulses for growth to avoid the disturbances of purchasing power. This means the maximum stimulation of export and the substitution of import with the exchange-rate policy and soft budget constraints for the state sector.  

The real trouble of the monetary authorities is not so much the level of inflation or the recent deflation risk as adjusting the country’s monetary and exchange-rate policy to the structure of the economy with the export sector demanding low production costs and the state sector claiming virtually non-payable loans. It is possible thanks to the effective policy of attracting investments, the labor-intensive efforts of the export sector and the temporary suspensions of the market in high inflation risk periods. 

1.  The process of conservative adaptation in a transition economy

The specificity of a socialist economy lay the monopolization of  all the forms of economic activity. The monetary policy was used by a monobank that carried out the central credit plan. There was no need for capital markets and capital rates, since the monetary policy was solely an element of the economic policy (Wilczyński 2005). In a socialist economy the fundamental objective of an enterprise was to carry out its plan in the given working, capital and technological conditions. The structural and institutional conditions made companies concentrate on the maximization of reserves, which limited supply opportunities and condemned the socialist economy to permanent imbalance in demand, i.e. the emergence of bottlenecks, low work efficiency and technological backwardness (see Balicki 1998). 

During the process of system transformation there is a possibility of relatively fast restructuring of a socialist industrial base provided that mass bankruptcy and group layoffs are accepted. In most transforming countries restructuration processes have been stretched over a long period of time. In this case the enterprises of the reform period were characterized by a mixed (conservative) form of adaptation to the collapse of the socialist economy
. The institutional environment stimulated restructuring inconsistently. Regardless the existence of the essential elements of a formal legal basis for a market economy, the real institutional and cultural situation encouraged company boards to operate in a mixed regime, combining the characteristics of both socialist and capitalist enterprises. The features of that regime included:

· The emergence of increasingly strict budget limitations; 

· Politically and mentally conditioned fear of layoffs; 

· Competition of non-state sectors; 

· The lack of funds and qualifications to intensify production radically; 

· Payment arrears for the part of the consumers, suppliers and the state.  

The priority of an enterprise during the first stage of market economy development is to remain in the market at all costs. It loses its central support and comfortable market conditions, but it is unable to restructure, which would allow for its further existence. An enterprise is viewed by its employees and board as valuable in itself, regardless its economic results. Even the most conservative adaptation strategies cannot guarantee selling up all products. The competition as regards imported goods and the lack of pressure to buy make companies learn to sell its production. Since the possibilities to minimize costs are limited, the only form of adaptation is keeping the prices low. Because of the technological backwardness, inefficient models of work organization and neglected production basis inherited from the previous system it is possible solely thanks to shifting the costs to the state, clients and manpower (payment arrears, forced barter, delayed or barter pay). 
In this context a gradualist path of reforms is aimed at slow adaptation of the industrial space that has remained from the previous (socialist) model of economy to the requirements of market economy. It is a more or less controlled process of degrading this space with long-lasting restructuring of its most viable elements and eliminating others. Considering the scale of social risk related to the disintegration of this space, its role in the administrative division of national income and political connections (historical continuity), a government’s ability for immediate restructuration is proportional to political and ideological changes. Such a model of reforms allows for avoiding mass unemployment in cities that results from mass layoffs in the state sector often negatively verified by the shaping labor market. Its other effects include considerable costs in the form of the imperatives to maintain unprofitable sectors by the state and not entirely rational financial assets allocation in a given economy. Conservative Adaptation is a path taken by countries where the socialist models of modernization, urbanization and industrialization were introduced in an agricultural society in the conditions of long-standing isolation and mass political indoctrination.
The common features of the group included:
· The emergence of industrial centers that form cities;
· The production of manpower for socialist enterprises;
· The domination of salaries and wages in household incomes.

In that system a state-owned enterprise constitutes an element of the social structure financing (or co-financing) welfare, kindergartens as well as apartments where employers and their families lived. A shock model of reforms implemented in such conditions poses a danger of temporary social malfunction of a considerable part of population, a break-up of a given country and the widespread lack of support for its government. Thus, the elites opt for conservative reforms that suit the existing infrastructure, technological cycles, models of work organization and the values shared by the majority of manpower at disposal with simultaneous consent for the increasing number of “economic guerillas” and an introduction of foreign direct investment. That causes the emergence of a unique synthesis of formal and informal institutions which allows for introducing economic changes on the terms acceptable for the key agents (lack of restructuration, further functioning maintaining some elements of the previous system, unrestrictive attitude towards intellectual property rights). The results of this strategy differ considerably depending on the priorities and real abilities of a given government. On the basis of a selected group of countries revealing similar problems the following models can be singled out: 
· Conservative adaptation with an informal cost transfer to the environment and state (the countries of Eastern Europe and Central Asia);
· Conservative adaptation at the cost of other sectors (investment preference) with a strong private sector and competitive exportation (China, Vietnam).

Such a model of reforms determines a government’s paternalist attitude towards the former and the existing private sector, concealed or open subsidies regardless the negative results of market vetting (the limited implementation of bankruptcy procedure), and acceptance of payment arrears. Thus, it is connected with considerable social costs and public expenses in order to meet the imperative, i.e. the one of stopping the uncontrolled collapse of  the remaining socialist economic and social structures. 
2. The monetary policy in a non-restructuring transition economy. The institutional aspects. 
The specialist literature states that developing a monetary system adequate to the needs of a market economy constitutes an essential element of system-transformation processes. The unit of account used in socialist economy needs to be replaced by a monetary one that would perform a standard set of functions (Wilczyński 1998). Ryszard Kokoszczyński lists the conditions necessary for assessing monetary policy in a way similar to that of modern macroeconomics:

· Microeconomic liberalization, i.e. money being a dominating allocation tool and freely convertible into goods;

· Monetary instruments as policy tools with the framework needed for their transmission into the economy – money and capital markets and a two-tier banking system are key components of this framework;

· Central Bank (instrument) independence;

· Moderate inflation ( Kokoszczyński 2006, p.18).    

Based on the experiences of the first period of system transformation a suggestion can be made that the introduction of these conditions takes time and requires consistent efforts. Radical changes in the legal base as well as in the institutional environment of monetary policy are solely the preliminary conditions for establishing a modern monetary economy. Nonetheless, it is important to prepare a given society for understanding the essence of monetary economy. Moreover, the key factor is the ability of government institutions to guarantee the autonomy of monetary authorities. In the case of the selective and often superficial demonopolization of the sectors that have remained from a socialist economy and the underdevelopment of financial institutions. The ability of the monetary authorities to perform their basic functions also depends on the political and institutional conditions of economic life in a given country (Aleksandrov 1999). 
The situation of system transformation gives monetary authorities very special tasks which are impossible to carry out in a short time. Political limitations connected with the restructuring of state-owned sectors (de facto the segments of a socialist economy), the fear of unemployment and impoverishment together with the activist interpretations of the role of money in the economy popular among the post-socialist elites can constitute a serious political barrier for the monetary authorities to fulfill their constitutional functions. Additionally, especially in the case of a gradualist reform path implemented in most transforming countries, the underdevelopment of financial institutions and the widespread cost covering by governments prove to be major obstacles. Governments can secretly subsidize state-owned sectors, have large social expenses, tolerate avoiding bankruptcy and non-payment which is directly connected with the latter (Rawski 1997, Dzarasov 1997).
In numerous transforming countries monetary authorities have to contend with the selective demonopolization of the economy and the administrative price control, which limits their potential to operate. The underdevelopment of legal and institutional infrastructure that does not allow a banking sector to perform its functions proves another barrier. In this context treating the monetary policy of a transformation period as an element of macroeconomic stabilization and a tool to control purchasing power is a considerable oversimplification based on the experiences of some Central and Eastern European countries. The overwhelming majority of transforming countries implement a gradualist path of reforms, in which macroeconomic stabilization is accompanied with the incomplete restructuring of enterprises and the underdevelopment or malfunctioning of basic market economy institutions. From this perspective monetary authorities have to perform their functions in the conditions of limited autonomy, the malfunctioning of monetary economy instruments and participation in accomplishing the goals that seem more important than the direct tasks. 
In such a situation an extended and frequently inconsistent set of tasks needs to be carried out with much more modest choice of tools. Thus, in the 1990s the monetary authorities of Russia had to subsidize the extremely unpopular government, allegedly to stop the communists from returning to power, and after 1998 supported the competitiveness of national industry by controlling the ruble rate. The Chinese monetary authorities have to participate in growth policy ensuring the minimal growth rate that guarantees social stability (7%).
In this context it seems legitimate to perceive monetary policies of selectively restructured economies as elements of their economic policies aimed at meeting both the fundamental objectives and the ones shared with governments (superior). They need to take into account a wide range of political pressure, a unique scale of priorities (favoring the former state-owned sector at the expense of the whole economy) as well as the imperative of coordinating their policy with the ministry of finance (the traditional opponent of monetary authorities). Therefore, it can be suggested that a gradualist path of reforms imposes a special character of monetary policy, both in terms of its goals and its tools.
3.  The specificity of the limited restructuring in China
China’s impressive economic performance since the late 1970s has been well documented (Gawlikowski 2004, Fan 2003, Naughton 1995). The People’s Republic of China represents a unique model of reforms in which an incredible economic growth rate coexists with a row of social, demographic, structural and ecological problems. The model differs considerably from the one employed in both Central and Eastern (together with Central Asia) European countries. In the case of China economic liberalization was neither accompanied with the disintegration processes of socialist-state institutions, nor with any attempts to transform or substitute the system. Besides, neither a modern monetary economy has been established (Wilczyński 2005), nor has the country gone through a difficult period of transformational demonetization like the former USSR states (Aleksandrov 1999). The reasons for such significant differences can be found in the historical conditions for Chinese reforms. 
The dual nature of the challenges faced by the People’s Republic of China is particularly important. At the same time China has had to face problems typical of both developing countries and transforming ones. The former include urbanization, industrialization, fighting illiteracy, stable and strong demographic pressure on the labor market (Advancing... 2005), the latter in turn – restructuring the financial and banking systems, restructuring enterprises, introducing clear proprietorship and minimal social guarantees (Perkins 1994, Brandt, Zhu 2001). In this context China has employed the model of reforms in which the features of a system transformation period are meant to be preserved for an indefinite time in order to eliminate the characteristics of a developing country. Completing urbanization and industrialization is a constitutive long-term challenge for the Chinese society. The problem is that China has no alternative to economic growth. It has to create at least 10 million jobs per year with the GDP growth amounting to over 7%. Simultaneously, it has to support the unprofitable state-owned sector and slowly liberalize the capital market. 
China entered liberalization following the end of the Cultural Revolution (with the pragmatic part of its political elite as the winning party) as a mostly agricultural society with unfinished urbanization and inconsistent attempts of socialist industrialization. Similarly to many other socialist economies, it was not able either to leave the state-owned sector as it had been, or to complete the restructuration. Consequently, most state-owned enterprises have employed conservative strategies for adaptation to the market with soft budget constraints, chronic investment hunger and non-market cost structure (Karlusov 1996, Rawski 1997). 
Contrary to other post-communist countries the Chinese state-owned sector had a different structure and participation in employment. Unlike the countries with a Soviet model of industrialization China was dominated by small and medium-sized enterprises. The number of officials – high in absolute numbers and politically vital – did not exceed 20% of all the employed, which created opportunities for alternatives in the form of a private sector. The specificity of China lies in the slow market facilitation of state-owned enterprises and the tremendously fast development of the private sector and exportation. The enterprises that were negatively verified by the market have reacted with the cost transfer to their environment through the limited credit payment and other payment arrears. Nowadays the investment distribution in China definitely prefers state-owned enterprises and the line between a credit and a subsidy has actually been blurred. The bloc of state-owned banks, enterprises and debt restructuration agencies together generate an incredibly high NPL/GDP rate. Mass non-payment have considerably contributed to the emergence of deflation pressure since 1997 (through the imperatives to limit the amount of money in circulation). 
The limited restructuration results from the coexistence of market and non-market resource allocation mechanisms in the Chinese economy (Perkins 1994; Lin, Fang, Zhou 2001). The state-owned sector is an administrative structure that generates not only goods or services, but also vacancies, interchange within the administrative market, an access to financial means and rent-seeking opportunities. It monopolizes the activities of the banking sector turning all the savings into concealed subsidies. Therefore, despite its participation in production, it is the key element of the monetary policy transmission mechanisms. 
Paradoxically, this combination of problems (incomplete restructuration and modernization) has created the conditions for the “Chinese miracle”. It has also enabled slow restructuring of the state-owned sector through the gradual increase in demand for jobs in the private sector. It is worth mentioning that the success of the private sector has limited the restructuration stimuli, especially with the investment processes supervised by the government.
4. The monetary and exchange-rate policies, and the incomplete restructuration in China
The Chinese monetary policy has been highly controversial as regards both its theoretical basis, goals and legitimization, and the character of its essential processes. The controversies concerned mainly the adequacy of the quantity theory (the scale of monetary neutrality), the character of money emission (the exogenous or endogenous character of money), the monetarist or activist principles of conducting the policy as well as the credibility of the official statistics in the conditions of administrative prices control regarding a number of goods and credit flows (non-market selection) ( Hasan 1999, Lardy  2005, Brandt , Zhu  2001, Bai 1997).
Nonetheless, less attention has been paid to the connections between the monetary policy and the restructuration or – more broadly – to the structural and institutional determinants of choosing the options for the monetary policy. The relationship between monetary policy and restructuration is highly significant because of the involvement of the financial and banking sectors in financing the gradualist path of adapting industrial structures to the market economy. The way of financing the state sector (by banks, outside the budget) also determines the key role of monetary policy in continuing the given model of reforms. It is worth noting that political conditions of monetary policy with the limited restructuration are very strong.
The aim here is to explore the political conditions for conducting monetary policy in an economy with stable demographic pressure on the labor market, i.e.: the superior goals and barriers for the autonomy of the monetary authorities due to the involvement of monetary and exchange-rate policies in the strategies of maintaining high economic growth. The “main goals” can be defined as the imperatives to “consider the needs” of the non-market sector that do not stem from its significance for the economy, but from the incomplete restructuration. The barriers for autonomy lie in stopping the reforms of the banking sector and including monetary policy in the context of carrying out the credit plan for the economy again. 
The Chinese monetary policy has a unique set of tasks to perform, i.e. to meet the nominal goals in the economy with a dual (market and administrative) price system and the state-controlled supply of credits for the preferred (state-owned) sector of the economy. Thus, the standard elements of the monetary policy coexist with the socialist ones. China has a two-tier banking system, the interest-rate policy and can conduct open market operations (Goodfriend, Prasad 2006). On the other hand, it still has credit planning, instrumental treatment of the monetary authorities and its monetary policy still reveals the features of the loan policy from the previous period. In these conditions its monetary policy has to connect the sectors at different stages of market facilitation, create the stimuli for their development without disturbing purchasing power. This creates not only the serious barriers for the development of the financial and banking sectors, but also turns the monetary policy into a hostage of the government priorities. 
In this context the monetary policy again becomes the basic element of the economic policy. Nonetheless, it results not only form the preserved socialist models, but also from the consensus regarding the priorities that require limiting the autonomy of the monetary authorities. The existence of the state sector with soft budget constraints and a considerable rent-seeking potential causes the reproduction of a non-market resource allocation regime, which in the case of investment in the dominating state-owned banking system poses considerable problems for the monetary authorities concerning the determination and realization of their policy and the choice of its instruments. From the perspective of incomplete restructuring a number of features of monetary and exchange-rate policies interpreted in the specialist literature as “normal” gain a different meaning. For example, a given set of institutional and structural conditions causes the concentration of a basic transmission mechanism on the non-market sector, which is possible solely when monetary policy is controlled by economic policy (stopping the emancipation), when reforms of the financial and banking sectors and the significant influence of the administrative mechanisms of resource allocation are preserved. In the case of exchange-rate policy, the policy of the low national currency exchange rate employed in numerous countries with incomplete restructuration (e.g. in Russia) presents itself in a different light. The currency reserves on the one hand offer the opportunity to solve the restructuration problem, on the other, however, considering the mechanisms of the “administrative market”, they are a sufficient reason for extending the process. Moreover, the low currency exchange rate guarantees the private sector its competitiveness and the access to FDI, which also weakens the stimuli for reforms and allows for further financing conservative adaptation. 
In a transforming economy with an unstable legal field and incomplete restructuration the aims of monetary policy have to be treated very broadly. The nominal objective of the Chinese monetary policy is to maintain the stability of the value of the currency and thereby promote economic growth
. Nonetheless, in the conditions of incomplete restructuration monetary policy is mainly an instrument serving to enhance economic growth with due caution as for inflation risk in the periods when the economy gets overheated. Thus, we have to do with a real monetary goal of supporting economic growth maintaining the stable value of currency. Because of the specificity of the investment decision-making mechanisms the accomplishment of the second part of the goal proves quite complicated. The financial and banking sectors operate in large measure according to non-market rules (Goodfriend, Prasad 2006). With the unclear system pf proprietorship and the mechanisms of informal regulation (the connection of the state-owned sector with others) it generates systematic investment cycles. The Chinese economy functions in the framework of easily noticeable boom-bust cycles – the periods of boom spurred by the government and foreign investments end up with the bust stopped by the government with the means of monetary policy. In the latter period the inflation is high and the resource allocation temporarily gets better. It is worth mentioning that the administrative models of control in the form of fixed prices or quantity 

from the perspective of the current situation are implemented. 
This situation to a great extent delays the independence of the monetary authorities. The literature focusing on the issue of central-bank independence differentiates between the objective independence and the tool independence (Fisher 1995). In the case of China the process of establishing the institutional and administrative base has only begun and the tool independence in the particular system and administrative market conditions is very limited. 
Since its establishment in 1949 until the “decisive” 1978 the People’s Bank of China (PBC) was a typically socialist monobank performing the functions of the central bank and commercial banks in order to accomplish the credit plan of the economy. In the 1980s the decentralization of that structure led to the emergence of 4 independent state-owned banks with the functions of the monetary authorities fulfilled by the State Council for the PBC. In March 1998 the PBC underwent thorough restructuring – there were 9 regional branches established instead of the former provincial and local ones. Their duties go beyond their administrative boundaries. It is crucial because of the long-lasting federalist traditions in China (Cao, Qian., Wiengast 1999) that have revealed themselves in administrative competition. Thus, the monetary authorities have become an all-national institution lacking the local control. In 2003 the Standing Committee of the National People's Congress strengthened the legitimization of the role of the PBC in establishing and implementing the monetary policy mostly to secure the financial policy and to support financial services. Today the PBC is the only institution nominally entitled to conduct the monetary policy and regulate financial institutions in continental China. 
Regardless the long evolution of its status, the PBC has remained a decentralized monobank – it guarantees investments in the key sectors of the economy (from the viewpoint of the social structure) and supports exportation using the currency exchange rate. In the given institutional and legal conditions the monetary authorities subordinate to the State Council: Under the guidance of the State Council, the PBC formulates and implements monetary policy, prevents and resolves financial risks, and safeguards financial stability (PBC Law)
. The struggle for autonomy seems a phenomenon of bureaucratic competition concerning the extension of direct control
. In this context the real monetary authorities function in the form of the State Council, the Standing Committee of the National People's Congress, the planning bodies and the PBC. The emancipation process of the monetary authorities is slow and gradual, as described by Brandt and Zhu (2001, p. 441):
Under the administrative credit plan, credit allocation was centralized and implemented through administrative means. Key measures taken by the central bank as part of

the implementation of the administrative credit plan include: 

1. an elimination of all discretionary lending by state-owned banks and the replacement of indicative credit quotas with mandatory quotas; 

2. strict restriction on the flow of funds outside the state-owned banks and lending to projects outside the credit plan; and 

3. local leaders and heads of branches of state-owned banks and ministries were held individually responsible for credit plan fulfillment.

In such political, institutional and structural conditions the real problem of the monetary authorities has been not so much the level of inflation or recently the deflation risk as the adaptation of the monetary and exchange-rate policies to the structure of the economy in which the export sector requires low production costs and the state-owned sector – virtually non-repayable credits. It has been achieved solely thanks to the effective policy of attracting investments, the labor-intensive efforts of the export sector and the temporary market suspensions in the periods of high inflation risk.
The possibility of a given system to evolve proves essential. The specialist literature assumes slow modernization of the Chinese monetary institutions which has caused a long-lasting discussion concerning the priorities of the monetary policy (Goodfriend, Prasad 2006). It is also worth noting that without the consideration of the structural, institutional and political conditions the monetary authorities function in, the analyses of their analytical or operational advancement level are not very useful and the elite’s anti-inflation attitudes prove even less significant. Only the continuation of the reforms and getting the monetary policy out of the context of its resubordination to the economic policy can form the basis for establishing a modern monetary economy in China. 
Conclusions
The long-standing economic successes of China have caused the state-owned enterprise restructuration to be treated as mostly yesterday’s problem. On account of the decreasing participation in the national income and the proceeding restructuration and privatization processes in the state sector the Chinese monetary policy analyses do not consider the role of incomplete restructuring. Such approach does not seem fully justified. The connection between the monetary policy and the restructuration is vital since the financial and banking sectors are involved in financing the gradualist path of adapting industrial structures to the market economy. It is worth to note that the political determinants of the monetary policy are particularly strong in the conditions of limited restructuration.
The analyzed case shows that in the transforming economy with the unstable legal base and unfinished restructuration the monetary policy has again become an element of long-term “anticrisis management” with the stable demographic pressure, the problem of concealed unemployment in the country, the mass migration to cities and the related high level of critical growth minimum that guarantees maintaining social stability.
Overcoming the above-mentioned institutional and structural barriers for establishing a modern monetary economy adequate to the potential of the Chinese economy requires certain system changes, i.e. completing the restructuration and continuing the emancipation processes of the monetary authorities. The inevitable liberalization of the banking sector will lead to the stronger pressure on finishing restructuration and consequently, on the partial change of the “highest priorities”. The monetary policy will cease to be the hostage of restructuration. It will not mean that the barriers to gain autonomy will disappear. The continuation of the “anticrisis management” period for the next decades is by no means impossible. Nonetheless, it will be the case of moderately autonomous monetary policy in a completely restructured economy with a modern banking system.
References

Advancing Social Development in China. Contribution to the 11th Five Year Plan (2005), UN Country Team China Occasional Paper, Vol 1, October.
Alexandrov Yu. G. (1999),  Perekhodnaya ekonomika: Rossiyskaya versiya, Моscow.

Bai F. Zh. (1997), Some aspects of China’s monetary policy since 1979 ( an Outline), in: Aspekte des Chinesischen Transformationprozesses,  Berlin. 

Balicki W. (1988), Makroekonomia, Poznań.  

Brandt, L., Zhu, X., (2000). Redistribution in a decentralized economy: growth and inflation in China under reform, Journal of Political Economy 108, 422–439.
Brandt L., Zhu X. (2001), Soft budget constraint and inflation cycles: a  positive model of the macro-dynamics in China during transition, Journal of Development Economics , Vol. 64, 437-457.
Cao Y., Qian Y., Wiengast B. R. (1999), From federalism, Chinese style to privatisation, Chinese style, Economics of Transition , Vol.7 (1), 103-131.
Dzarasov S.  (1997), W tupikie nerinocznogo kapitalizma (ograniczennos’t monetaristskich metodow ekonomiczeskoj stabilizacji),  Voprosy ekonomiki , No. 8.
Fan G. (2003), Podwójna transformacja w Chinach: minione 20 i najbliższe 50 lat, w: Globalizacja Marginalizacja Rozwój, Warsaw .

Gawlikowski K. (2004), Procesy transformacji w Chińskiej Republice Ludowej, w: Azja wschodnia na przełomie XX i XXI wieku. Przemiany polityczne i społeczne,  Warsaw.
Goodfriend M., Prasad E. S. (2006), "A Framework for Independent Monetary Policy in China" . IMF Working Paper No. 06/111.
Hasan M.S. (1999), Monetary Growth and Inflation in China:  A Reexamination, Journal of Comparative Economics, Vol.27, No.4, 669-685.
Herr H., Priewe J. (1999), High Growth in China- Transition without a Transition Crisis?,  Intereconomics , Vol.34, 303-316. 

Jin, L. (1994), Monetary Policy and the Design of Financial Institution in China, 1978–1990. St. Martin’s Press, New York.

Karlusov V.V. (1996),  Chastnoye predprinimatelstvo v Kitae, Moscow. 
Kokoszczyński R. (2006), How to Date the beginnings of Monetary Policy in Transition Economy: The Case of Poland in the 1990s, in: Money and Transition, Poznań  2006
Lardy N.R. (2005), Exchange rate and Monetary Policy in China,  Cato Journal, Vol. 25, No. 1, 41-47.

Lin J. Y. F, Fang C., Zhou L. (2001), State-owned enterprise reform in China, Hong Kong
Naughton, B., (1995), Growing Out of the Plan: Chinese Economic Reform, 1978–1993, Cambridge Univ. Press, New York.

Perkins, D. (1994), Completing China’s move to the market, Journal of Economic Perspectives, Vol. 8, No.2, 23–46.

Prasad E., Rajan R. (2006a), Modernizing China’s Growth Paradigm, American Economic Review, Vol. 96, No. 2, 331-36

Rawski Th.G. (1997), Who has Soft Budget Constraints?, Global Economic Review , Vol.26, No.1, 29-49.
Fisher S.(1995a), Central Bank Independence Revisited, American Economic Review, Vol. 85, No 2, 201-06.
Tosunian G. A.,. Vikulin A. Yu (2000), Den’gi i włast’. Teoria razdelenia wlastej i problemy bankowskoj systemy, Moscow.

W. Wilczyński (1998), Gospodarka pieniężna w Polsce po roku 1989, Zeszyty Naukowe Wyższej Szkoły Bankowej w Poznaniu, Nr1(18).  

W. Wilczyński (2005), Polski przełom ustrojowy 1989-2005. Ekonomia epoki transformacji, Poznań .

� i.peshkov@wp.pl


� It refers particularly to the production sector. The companies offering services were modern from the start since they had to face competition, lacked the support form the state and were more flexible. 


�  http://www.pbc.gov.cn/english/huobizhengce/objective.asp. 


� http://www.pbc.gov.cn/english/renhangjianjie/responsibilities.asp


� Similar phenomena could be observed in Russia. See Tosunian, Vikulin (2000, pp. 101-140).
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